
1/3 

 

Small Business Provisions in Coronavirus Aid, Relief, and Economic Security (CARES) Act  

SENATE SMALL BUSINESS COMMITTEE, MINORITY  

 
American small businesses are facing an unprecedented economic disruption due to the novel coronavirus 
(COVID-19) outbreak.  Cities and states have implemented mandatory closures of public spaces to ensure 
social distancing to prevent the spread of the virus, so those difficulties have only increased. 
 
Congress has reached a bipartisan compromise on a $2 trillion economic stimulus package to address the 
economic impact caused by the COVID-

https://www.sbc.senate.gov/public/index.cfm/pressreleases?id=3B42CB4F-CF1C-4D6F-9212-290E6A19AB52
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A business that receives an EIDL between January 31, 2020 and June 30, 2020 as a result of a COVID-19 

disaster declaration is eligible to apply for a PPP loan or the business may refinance their EIDL into a PPP loan. 

In either case, the emergency EIDL grant award of up to $10,000 would be subtracted from the amount 

forgiven in the payroll protection plan. 

 

The bill provides $562 million to ensure that SBA has the resources to provide Economic Injury Disaster Loans 

(EIDL) to businesses that need financial support.   
 

Debt Relief for Existing and New SBA Borrowers 

The stimulus includes $17 billion in funding for a provision to provide immediate relief to small businesses 

with standard SBA 7(a), 504, or microloans. Under this provision, SBA will cover all loan payments for existing 

SBA borrowers, including principal, interest, and fees, for six months. This relief will also be available to new 

borrowers who take out an SBA loan within six months after the 
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The bill also provides funds for the associations that represent SBDCs and WBCs to create a joint platform that 

consolidates information and resources related to COVID-19 in order to provide consistent, timely information 

to small businesses.  

 

The SCORE mentoring program and Veterans Business Outreach Center program are encouraged to use the 

platform and participate in the COVID-19 education sessions for their volunteer mentors and small business 

counselors.   

 
 


